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1. INTRODUCTION

The Local Government: Municipal Systems Act, Act 32 of 2000 (MSA), section 38
requires the institutionalisation of performance management in local government
which is commensurate with its resources; best suited to its circumstances; and in line
with the priorities, objectives, indicators, and targets contained in its Integrated
Development Plan (IDP). The Service Delivery and Budget Implementation Plan
(known as the SDBIP) is a detailed plan as approved by the Executive Mayor for the
implementation of the municipality’s IDP by way of delivery of municipal services and
its annual budget. Metsimaholo Local Municipality, “the Municipality”, uses the
municipal scorecard (Top Level/Layer SDBIP) at organisational level and through the
detailed departmental Service Delivery Budget Implementation Plan (SDBIP) at
directorate/departmental level through which the organisational performance will be
evaluated. The Top Level SDBIP is of a high-order nature, dealing with consolidated
service delivery targets set by Council and linking such targets to the service delivery
performance of senior management, therefore providing an overall picture of
performance for the municipality, reflecting performance on its strategic priorities, and
facilitating the oversight over financial and non-financial performance of the
municipality.

2. PURPOSE

The purpose of this report is to report to inform the Council that the 2024-25 SDBIP has been
revised because of adjustments to the municipal budget and is to be tabled in Council for

approval.

3. LEGISLATIVE FRAMEWORK

The SDBIP is yet another step forward aimed at pumping life into the principle of
democratic and accountable (local) government as enshrined in Section 152 (a) of the
Constitution. In terms of the provisions of the aforesaid Act and accompanying
circulars and regulations, the processes for the submission, approval, implementation,
and revision of the SDBIP are governed by the following sections of the Municipal
Finance Management Act, Act 56 of 2003 (MFMA):

= Section 69 (3)(a)

= Section 53 (1) (c) (ii) and (iii)

= Section 54 (1)(c)

= Section 71 (1)(g)(ii)

= Section 72 (1)(a)(ii)

= Section 53 (3)(a) and (b)




4. DISCUSSION

Any revisions to the SDBIP service delivery targets and performance indicators may
only be made with the approval of the Council following approval of an adjustments
budget [s54(1)(c) of MFMA].

An adjustment to the 2024/25 budget has been necessitated by a letter received from
Provincial Treasury for a project for the Upgrading of the Deneysville WWTW, funded
by the Regional Bulk Infrastructure Grant (Schedule 6B allocation). The signed letter
dated 30 August 2024, after approval of 2024/2025 MTREF and the Municipal Budget
Reporting and Regulation (MBRR) Section 23(3) which states that, if a National or
Provincial adjustment budget allocates or transfers additional revenues to a
municipality, the Mayor of the municipality must, at the next available council meeting,
but within 60 days of the approval of the relevant national or provincial adjustment
budget, table an adjustment budget referred to in Section 28(2)(b) of the Act in the
municipal council to appropriate the additional revenues. Furthermore, the municipality
received a MIG Revised allocation, dated 12 September 2024 from the Government
Gazette. The allocation was reduced from R51 791 000 to R51 629 000. Lastly
provision has been made for the allocation of funds for connection/disconnection of
electricity and water which was not budgeted for the current year, as it was anticipated
that meter readers would be appointed thus reducing the cost of outsourced services

from Electro Cuts.

5. CONCLUSION

The necessary revisions under Part 2: Financial Information in the SDBIP have been revised

to align with the adjusted budget in line with requirements of MFMA s54(1)(c).




That:

RECOMMENDATIONS

That Council notes the Revised 2024-25 SDBIP revised to align with the adjustments
in the Adjusted 2024-25 Municipal Budget to be presented to Council for approval.

That once the Adjusted SDBIP has been approved by Council it shall be made public
as required by MFMA s54 (3) read together with s21A of the MSA.




